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FTB numbers dip in face of smaller deposit costs 
and cheaper mortgages 

 October sees 28,100 first-time buyer completions – a fall of 8.5% on a three-month basis 

 Comes despite home-ownership costs levelling off, as the average deposit falls 2.1% over three months 

 Over the same period, the average mortgage rate continues to fall while the average LTV climbs 

 However, rising purchase prices may be discouraging FTBs, with the average price of a first-time 

property standing at £128,225 in October – an increase of £4,475 on the same month last year 

  Monthly Transactions Average Purchase Price Average LTV 

October 2015 28,100 £128,225 83.1% 

September 2015 28,600 £127,800 83.2% 

1 month change -1.7% +0.3% -0.1 (from 83.2%) 

3 month change -8.5% +0.3% +0.4 (from 82.7%) 

1 year change -2.8% +3.6% +0.2 (from 82.9%) 

October first-time buyer sales have experienced a three-month downturn, according to the latest First-time Buyer 

Tracker from Your Move & Reeds Rains. 

First-time buyers completed 28,100 transactions in October, compared to 30,700 three months earlier in July, when the 

figure marked highest number of first-time buyer sales since August 2007. The difference in volumes between July and 

October 2015 represents a drop of 8.5% – or 2,600 fewer completed sales. 

First-time buyer completions fared little better when looked at on a monthly or annual basis. Between September and 

October 2015, the number of people who successfully managed to take their first step onto the ladder fell by 1.7% – or 

by 500 – from 28,600 to 28,100. Equally, first-time buyer sales fell from 28,900 to 28,100 between October 2014 and 
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October 2015, representing a dip of 2.8%, or 800 transactions. 

Adrian Gill, director of estate agents Your Move and Reeds Rains, comments: “First-time buyer sales are enduring a 

slight winter chill this month. As Christmas fast approaches – alongside all the additional costs that come with it – many 

will be holding off until the New Year before they put their first foot on the property ladder.  

“Despite the slight slowdown, however, the underlying figures remain strong. Sales totals are still high relative to 

previous years, with no sign that they’re about to slide back to the doldrums of the 2012 and 2013 period. Moreover, with 

real-terms wages continuing to outstrip inflation and consumer confidence heading ever upwards, there’s every potential 

for the property market to kick back up a gear just after the New Year.” 

First-Time Buyer Affordability 

 Average 
deposit 

Deposit as 
proportion of income 

Average 
mortgage rate 

Mortgage repayment as 
proportion of income 

October 2015        £21,611 55.0% 3.34% 16.0% 

September 2015        £21,489 54.7% 3.31% 15.9% 

1 month change         +0.6% +0.3 +0.03 +0.1 

3 month change         -2.1% -1.2 -0.09 -0.1 

1 year change         +2.0% -0.4 -0.84 -1.4 

 

COSTS OF HOME-OWNERSHIP STABLE BUT PURCHASE PRICES ON THE UP  

The direct costs associated with purchasing a home lightened somewhat for first-time buyers in October. The average 

first-time buyer deposit now stands at £21,611 – down 2.1%, or £457, on a three-month basis. In addition, the very low 

average mortgage rate for first-time buyers remained broadly unchanged between July and October, only dipping 

slightly from 3.43% to 3.34%.  

Both deposit and mortgage payments are also consuming proportionally less of a first-time buyer’s income. The 

proportion of a first time buyer’s average yearly pay eaten up by deposit costs in October fell from 56.2% to 55% over a 

three-month period. Equally, in the same month, mortgage payments consumed 16% of an average first-time buyer’s 

salary – down from eating up 16.1% in July. 

Moreover, the average LTV rate remains very low. In October the average loan-to-value rate stood at 83.1%, climbing 

0.4 percentage points from July, when it stood at 82.7%. Coupled with that, the number of high LTV loans rose 7.3% 

between July and October, meaning a greater number of favourable mortgage deals are available for first-time buyers. 

However, the purchase price for a first home continues to rise steadily. In October, the average price paid for a first-time 

buyer property stood at £128,225, representing a 0.3% increase on July – when the price stood at £127,795. October’s 

figure also represents a 3.6% – or £4,475 – increase on an annual basis; in October 2014, the average price stood at 

£123,750.  

Adrian Gill continues: “First-time buyers have been dealt a strong hand this month when it comes to purchase costs. A 

golden combination has emerged of high LTV rates, low mortgage rates and steadying – if not exactly low – deposit 

costs.  With the Bank of England recently signalling that any rate rise in the New Year will be very cautious and the 
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economic good weather continuing unabated, many who are looking to place a first foot on the property ladder might 

feel they have the time to see if the environment gets even better.  

Rising property prices are the grit in the otherwise flawless oyster for first-time buyers this month. However, given that 

the price increases are more sedate than in previous months and the wealth of support available for first-time buyers, 

this is an obstacle which any determined first-time buyer can easily surmount.” 

REGIONAL DIFFERENCES  

London remains the priciest location for first-time buyers. The average value of a first-time buyer property in the capital 

climbed to £328,478 in the three months to July 2015. The South East is the second-most expensive, with average 

house prices there hitting £216,489 over the same period. Conversely, Northern Ireland and Wales rank as the least 

expensive regions for first-time buyer properties. Average first-time buyer property values stand at £110,267 in Wales 

and £85,388 in Northern Ireland. Nationally, the average price for a first home stood at £157,208 in the three months to 

July 2015. 

On average, Londoners put down by far the largest deposit of any region in the three months to July 2015, paying out 

£83,333 – more than six times the size of the average first-time buyer deposit in Northern Ireland (£12,937). The 

second-largest deposits are paid by first-time buyers in the South East. Buyers there paid an average of £46,601 to 

secure their first home in the three months to July 2015, which equated to almost double the national average (£26,102). 

  

Adrian Gill concludes: “A clear gap is opening between the South East and the rest of the UK. With average deposit 

costs in London more than three times above the UK-wide average, the property market in this corner of Britain is not 

just taking off but beginning to rocket away from the rest of the UK. This is great news for those who already own 

property in the capital and for those first-time buyers with the capital – and the drive – to afford owning their first home in 

one of the world’s most dynamic and prosperous cities. 

Region 
Average Purchase 

Price 
Average deposit Average mortgage 

Number of 
FTBs* 

London £328,478 £83,333 £245,145 10300 

South East £216,489 £46,601 £169,888 13800 

East of England £185,623 £43,688 £141,935 2500 

South West £167,041 £26,102 £140,939 5900 

UK £157,208 £26,517 £130,691 87500 

West Midlands £133,710 £22,683 £111,027 5900 

East Midlands £131,488 £20,357 £111,130 5100 

Scotland £127,972 £23,781 £104,191 7700 

North West £126,563 £18,411 £108,151 7200 

Yorkshire & Humber £118,448 £17,465 £100,983 5900 

North East £111,378 £15,766 £95,612 3300 

Wales £110,267 £17,585 £92,682 3000 

Northern Ireland £85,388 £12,937 £72,451 1700 
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“But it’s by no means a disaster for those who aren’t quite able to get into the London property market. There are still 

some great deals available in other parts of the UK. The South West, for example, offers first-time buyers the chance to 

purchase a decent property at a reasonable price, in a region which boasts historic cities such as Bath and big financial 

centres such as Bristol – and all within striking distance of London.” 

 
 

Heat map of first-time buyer purchase prices 
(3-months to October 2015)* 

 

 

  

 

 

 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

*This is the total number of FTBs in the three months to October 2015. Based on CML regional data (released 12
th

 November 2015) 
on the number of FTBs in Q2 2015 – grossed up to reflect growth in FTBs recorded by Your Move and Reeds Rains Property 
Services between Q2 2015 and three months to October 2015 
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Examples of First-Time Buyer Properties** 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

** Properties on the market with either Reeds Rains or Your Move estate agents at the time of going to press. 

 

 

Scotland 
 

Two bedroom house 

Auchterarder  

£98,995 

North West 
 

Two bedroom house 

Hyde 

£65,000  

  

Northern Ireland 
 

Two bedroom flat 

Carrickfergus  

 £39,950  

  

West Midlands 
 

Two bedroom house 

Bromsgrove  

£134,500 

  

Wales 
 

Two bedroom flat 

 Rhyl 

 £65,000 

  

South West 
 

Three bedroom house 

 Camborne  

£99,500 

North East 
 

Three bedroom house 

 Ferryhill  

£30,000  

  

Yorkshire & Humber 

One bedroom flat 

Hull  

 £35,000   

  

East  Midlands 
 

Two bedroom house 

Swadlincote  

£75,000 

  

East Anglia 
 

Two bedroom house 

Great Yarmouth  

£70,000 

  

London 
 

One bedroom flat 

Dagenham,  

 £160,000 

South East 
 

One bedroom flat 

Waterlooville 

 £90,000 
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 Transactions 
Average 

Purchase Price 
Average 

LTV 
Average 
Deposit 

Average 
Initial Rate 

Mortgage 
Payments as % of 

income 

Deposit as 
% of 

income 

Mar-11 15,400 £100,995 80.2% £20,046 5.05% 17.3% 60.7% 

Apr-11 14,300 £104,438 80.5% £20,352 5.06% 17.6% 60.2% 

May-11 14,900 £104,378 80.4% £20,442 5.02% 17.5% 60.6% 

Jun-11 18,600 £106,000 80.8% £20,305 5.00% 17.9% 60.4% 

Jul-11 17,700 £106,545 81.1% £20,129 4.93% 17.7% 59.3% 

Aug-11 18,300 £108,000 81.5% £19,943 4.86% 17.8% 58.3% 

Sep-11 18,500 £106,250 81.7% £19,471 4.72% 17.6% 58.0% 

Oct-11 16,900 £106,000 81.1% £20,030 4.47% 17.2% 60.2% 

Nov-11 17,600 £107,500 79.9% £21,605 4.33% 16.7% 64.2% 

Dec-11 18,700 £109,800 80.1% £21,891 4.36% 17.0% 64.6% 

Jan-12 12,900 £107,932 80.3% £21,241 4.39% 16.8% 62.6% 

Feb-12 14,000 £108,000 79.7% £21,902 4.44% 17.0% 65.4% 

Mar-12 24,400 £117,432 79.9% £23,560 4.56% 18.0% 67.3% 

Apr-12 12,300 £98,995 79.9% £19,881 4.66% 16.7% 62.0% 

May-12 17,700 £105,000 80.5% £20,458 4.82% 17.4% 61.0% 

Jun-12 19,300 £109,887 80.4% £21,513 4.91% 18.1% 63.3% 

Jul-12 18,000 £110,000 79.9% £22,098 4.92% 17.5% 63.3% 

Aug-12 20,400 £109,800 79.5% £22,507 4.91% 17.6% 65.1% 

Sep-12 17,600 £108,000 81.3% £20,207 4.86% 17.8% 59.4% 

Oct-12 20,100 £108,000 81.3% £20,217 4.81% 17.7% 59.3% 

Nov-12 21,700 £107,263 79.1% £22,439 4.72% 17.0% 65.9% 

Dec-12 19,500 £109,595 79.9% £22,022 4.60% 17.3% 64.5% 

Jan-13 15,700 £107,000 79.9% £21,555 4.44% 16.7% 63.4% 

Feb-13 15,700 £106,250 79.8% £21,501 4.33% 16.5% 63.7% 

Mar-13 19,400 £108,750 80.6% £21,126 4.29% 16.6% 61.3% 

Apr-13 18,200 £110,000 80.4% £21,565 4.24% 16.5% 61.8% 

May-13 22,800 £112,500 80.1% £22,394 4.19% 16.4% 63.2% 

Jun-13 24,400 £117,000 79.6% £23,876 4.06% 16.6% 66.6% 

Jul-13 24,200 £116,753 79.5% £23,958 3.99% 16.4% 66.9% 

Aug-13 26,500 £118,800 80.3% £23,403 3.95% 16.7% 64.9% 

Sep-13 23,000 £117,300 80.6% £22,716 3.93% 16.7% 63.8% 

Oct-13 26,400 £118,563 81.1% £22,417 3.94% 16.8% 62.3% 

Nov-13 26,700 £116,245 81.3% £21,741 3.93% 16.7% 61.2% 
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Dec-13 26,800 £120,600 82.1% £21,554 4.04% 17.5% 59.7% 

Jan-14 22,000 £118,800 82.3% £20,979 4.10% 17.4% 58.5% 

Feb-14 22,300 £118,702 82.7% £20,562 4.01% 17.3% 57.3% 

Mar-14 24,100 £118,750 83.5% £19,641 3.99% 17.6% 55.2% 

Apr-14 24,700 £120,000 83.6% £19,739 4.05% 17.5% 54.0% 

May-14 27,000 £121,500 83.2% £20,379 4.09% 17.7% 55.9% 

Jun-14 29,000 £123,750 83.0% £21,040 4.16% 17.8% 56.7% 

Jul-14 28,800 £125,875 82.9% £21,518 4.19% 17.6% 56.1% 

Aug-14 27,000 £125,250 82.2% £22,354 4.20% 17.4% 58.5% 

Sep-14 26,300 £126,000 82.7% £21,815 4.25% 17.5% 56.3% 

Oct-14 28,900 £124,200 82.9% £21,187 4.18% 17.4% 55.4% 

Nov-14 25,300 £123,750 82.8% £21,302 3.92% 16.9% 55.9% 

Dec-14 26,300 £125,375 82.4% £22,091 3.69% 16.4% 57.2% 

Jan-15 19,900 £122,720 81.8% £22,297 3.70% 16.2% 58.7% 

Feb-15 19,600 £122,000 82.6% £21,285 3.70% 16.2% 55.9% 

Mar-15 23,900 £123,453 83.5% £20,382 3.64% 16.3% 52.8% 

Apr-15 23,500 £123,790 83.8% £20,000 3.56% 16.4% 52.3% 

May-15 23,700 £124,700 83.6% £20,435 3.45% 16.2% 53.0% 

Jun-15 29,300 £127,500 83.2% £21,459 3.45% 16.2% 54.8% 

Jul-15 30,700 £127,795 82.7% £22,068 3.43% 16.1% 56.2% 

Aug-15 27,500 £129,200 82.6% £22,435 3.35% 15.9% 56.7% 

Sep-15 28,600 £127,800 83.2% £21,489 3.31% 15.9% 54.7% 

Oct-15 28,100 £128,225 83.1% £21,611 3.34% 16.0% 55.0% 

 

– ENDS – 

 

Press contacts 

Adam Kirby, Instinctif Partners, adam.kirby@instinctif.com, 020 7427 1440 

Darius Meehan, Instinctif Partners, Darius.Meehan@instinctif.com, 020 7427 1430 

 

Methodology 

Extensive monthly data from registered first-time buyers in its estate agency brands Your Move and Reeds Rains was 
used to update the CML’s first-time buyer data before the CML’s RMS data is published. The term ‘first-time buyer’ is 
here denoted by the purpose of a buyer’s registration, rather than their LTV. Your Move and Reeds Rains LTV data has 
been applied to CML price purchase data to calculate deposit and affordability information. Sentiment and salary data 

mailto:adam.kirby@instinctif.com
mailto:Darius.Meehan@instinctif.com
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are derived from a survey conducted by Your Move and Reeds Rains. The figures are not mix or seasonally adjusted, 
and are subject to revision as more data becomes available. 

This First Time Buyer Tracker has been prepared by Instinctif Partners for Your Move and Reeds Rains.  It has been 
compiled using information extracted from the management information of Your Move and Reeds Rains.  The copyright 
and all other intellectual property rights in the First Time Buyer Tracker belong to Your Move and Reeds Rains.  
Reproduction in whole or part is not permitted unless an acknowledgement to Your Move and Reeds Rains as the 
source is included.  No modification is permitted without Your Move and Reeds Rains’ prior written consent. 

Whilst care is taken in the compilation of the First Time Buyer Tracker, no representation or assurances are made as to 
its accuracy or completeness. Your Move and Reeds Rains reserves the right to vary the methodology and to edit or 
discontinue the First Time Buyer Tracker in whole or in part at any time. 

 


